Dute-FEB 18 1985

CERTIF

Dear Applicant

., . : e

We have considered your application. for reéodhiticn of exemption -
from Federal Income Tax under Sactimn 501(c)(6) of the ‘Internal -
Revenue Code. .

The information submitted discloacs?%h&t yqﬁ were 1ncorpérated on
I under the ncnproﬁit; corporation lavs of tha
State of . C B .

As stated in your thiclas of Incnrpotation you nte organized to
provide services to hospitals and health related institutions,
and organizations with the obiective of ¢ontaining bealth care
costs, maximizing use of resources, mshiring professional and
technical expertise, imptoﬁing the quajlfty of health care,
increasing health careé productivity and achieving economics of
scale. Such services Bhxll include, but~shall not be limited to
group purchasing. biomedical maintensnce and procurement of
equipment. The corporation may alsc’ sponsor, endorse, market and
support similar programs and sexrvices of other corporations >
located in or outside the state of .

Your articles include neqotiatinq Regional and National.

purchasing contracts and assisting in local/regional

purchasing. You also provide professional and technical

expertise to your client organizations by supplying them with
technical contract catalogs and binders 'and by puttidg on various
ingservice educational vrograms.

Y Form 1024 and subsequent corteaponeance indicate the following:

(a). You provide group purchasinq contracts and services to
hospitals and other health rulatea inst‘tutions and
organizati- ns. . ’ .

{b}. The other health re&ateﬂ inseitutions arz home health
agencies, nursing homes and medical centers. T

{c). You provide services to apny hospital ot health telatod
ingtitution that request lt. N
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(4). %You 21l zot have eny members. £11 “cspitaln zud health
relgred ingtituctiong =are cl'ents.

seetfen 591{8){8) of tha Internal Pevenune Code provides for
2zarption ef “bugzineas leacuae, chanhers of commarep, rezal astate
toarde, hoarde of tr=i,, orf professional focihall leaswer
fykethar ar a0t adrinlsterins a pepsion fund for tYenthall
nlavers), unt crzapized Tar prefir wrd ro part =f the net

marnines vhich 1nut¢e to ths bansfit 2£ zxmy-wrivai~ ghatenallar
er irdfvisueal” ’
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Cectiorn 1.301¢e)}(5)=1 of Incons Tax Reﬁulattans ready sp foilowa:

TRUSINTSR LY !"?S CPAMEERS OF COMUMERGE, 'BEAL-ZETATE BOARDS ARG
TOARDS GY OTHAD 4 busicers lsezue Is an snsaclietion of parecus
taeivne sona connon hueingen 1ntetost, the purpesc of whieh i o
rroacts sech cozacn businegs ivterest mnd net to angage in 8

resnlar businees of 2 kind erdivarily carried ou for prnfit. It
is au oytanizatfon of the sapme gznerail clasg ne e chamber of
cor anre2 or Leard ef trnde. Thea, fte metivities sliould be
lirect=4 to the Ilsprovazent of b“uniness counditiong of one or vore
1ince of busineps z¢ distinguished fro= :bg pavicericss of
particular services for individuesl personm.” An organizatian
vhase perrese {3 to eovgnle {n & rernxat husfness of a xind
ordiparily crrried on fnr profit, evan thougk the bueiness iv
corduered sn 2 cnoperstive haslaor produces sanly sufficient
incone té6 “e self-sustaining, 1s uct a hoeines league. Au
at3ocirtion ennaned irn furnichianp ioformnticp to prospectize
Juveretors, to anahlys them to anke pound fpvastmente, 1o 7ot =
“wr1wacs lTeoagve, =2ince dts activitise 40 rot furthovr any comnmon
sipees interant, even theush all. ofF its JIncose 1s devocel tn
the purnose stated, A ateck or comuedity éxchanga i¢ not &
purinees leazee, A chawber of comnerce, or board of reade witlin
th = pmernine of Sectiown’ 501(e)(8) snd {2z not exexpt Frow tax,
Orrenlzations ccherwisr exaxpt {rowm fax spder this sectlicn ara
tavahle vpen their werelatéd busl“ess teratie income. £&a
coctions 511 to 515, inciueive apd thr ragulations rhereunder

fele 68=316, 1056-2 0.7, 225 peovidar v:are tha prioelpal
tivities of 2 nonproflt srzanizatisn, fermed to proavte the
tarests of 2 partfcuvler retall trade, srve the wanapencnt
onsultant rervices of 1t . field teprgsentatives vho advise
subers or their individoal bpeiccsr preblems and the zals of
uprliee and ccuvirment te uambers ot Yow grices, the orpanizetion
ioze unt ¢ualifs focr ezedpties, even theuzh gueh activitics are
eonluctel on & cooparactive hasis Qnd'grudﬁca only suffiafant
tnecoce to he ssli-custainiae.



Bzcause of the., abave. dnscribud opermtion vour dctivit‘oa are
aimed at the .srformance of particular services: for youy
individual mepkers as di,cxngLishe4 frow: thd improvement, of .
husineas caﬁﬁit‘an( aenexaily as reauirod Iy Section 1.501{c){6)
of the Inco:.~ . nw thrulwtjann.

Yo tava concludsd that . do not guallfy fnor exemption from
Fedrral Income Tax as an organization Gesurihsa ip Baction
S01(e) o) of the Internal -Revenue Tode. daoordingly, "ﬂ" ars
required o file incage Lax rabu:ns on Foirh 1120, annnally, with
vour bistrlict Directorx. .

1f{ you <o not agree with :hege- ccnc1ustonaA you nay within thivty
daye from cie date of th)a letter, £ile # brief of the facts, law
and nrquments (in duplicats) which clearly sote forih vour -
nozition. In the event you desire an oral discuskion of, the
isswen  you sheuld so amy’ ste in your ésubwdssion. A conference
will fe arranncﬁ in the Reclonal DEficd after you have ‘subritted
your brief to the Chicsge Clstrict Office and .ve have had an
apporiviity toe consider the brief and it gppears iLhat the

eonclus iong reeched are . itill unfavorable to you, Any submission
nust ke signe® &y ope of your-principsi-officers. If the matter
is to be handled by a reprzaantative, the Gunference and Practice
Requirercnts recarding the €11ing of A powar of Attovnay and
nvidunce of snroilment to practics mhst be‘nﬁt. ‘We have epclosed
"blication €92, Exempt Organizatinn Appaal Proceduves for
Adverse Determin at*nns. which expla‘na An det,il ynur rights and
procedurss. S o

If you agrer with thia detnvnxnatxnnq pleaue 2ign and return the
«ncloged Form 6018 : s !
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